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Remittances – Slight recovery in January despite its 
negative seasonality  
 Remittances (January): US$4,660.2 million; Banorte: US$4,612.3mn; consensus: US$

4,675.0mn (range: US$ 4,500.0mn to US$ 4,780.0mn); previous: US$5,223.0mn

 Flows grew 1.9% y/y, returning to positive territory after falling in December (-5.0%).
As a result, the accumulated flow in the last 12 months reached US$64,833.3 million

 As usual, the number of operations moderated in absolute terms at 12.1 million (+2.9%
y/y), but with the average amount per transaction higher at US$385.48 (-0.9% y/y)

 Sequentially, inflows expanded 6.6% m/m, with a positive base effect, albeit with
mixed signals about the US labor market for Mexican migrants

 Remittances will remain impacted by the US government’s immigration agenda. If
possible, some migrants could send more resources in the face of increased
uncertainty. Nevertheless, other groups may have already sent as much as possible or
may be building up their savings, limiting future flows

Remittances up in the first month of the year. The amount received reached US$4,660.2 
million. This implies a 1.9% y/y expansion, improving relative to December’s -5.0%. The 
period has a negative seasonal skew, explaining a large part of the result. However, we 
believe other factors also had an impact. The fear of more aggressive immigration policies 
in the US, specifically deportations, seems to have compensated for a higher unemployment 
rate for Mexicans. The latter increase occurred amid a slowdown in the US economy. 
Industrial production increased marginally, by 0.1% m/m, but manufacturing was down by 
0.1%. Construction was less encouraging, with housing starts down -9.8% –the steepest drop 
in 10 months– and with permits up just 0.1%. On consumption, personal spending fell 0.2%, 
with the retail sales control group contracting 0.8%. Finally, headline inflation rose 0.5% 
m/m, in line with expectations, with the annual comparison accelerating to 3.0% from 2.9% 
in the previous month. Thus, the accumulated flow of remittances in the last 12 months was 
US$64.8 billion, which implies +2.2% y/y.  

Moderation in the number of operations, with the average amount increasing. 12.1 million 
operations were carried out in January vs. 13.9 million in December, meaning +2.9% y/y 
(previous: -1.1%). On the other hand, the average amount was US$385.48 (previous: 
US$374.54), which implies -0.9% (previous: -3.9%). In this sense, some timely factors seem 
to have partially compensated for the negative seasonality. We believe it is likely that 
migrants made an additional effort or sent some savings due to uncertainty about new 
immigration policies. In this sense, we reaffirm our view that volatility in remittance flows 
will continue at least during the first half of the year, subject also to migrants’ disposable 
savings.  

Sequential rebound. With seasonally adjusted figures, remittances expanded 6.6% m/m 
(previous: -11.6%) in a mixed backdrop for Mexican migrants’ labor market. In the US, non-
farm payrolls showed +143 thousand jobs, with the unemployment rate falling 10bps to 
4.0%. The same metric for Hispanics and Latinos fell for a second consecutive month to 4.8% 
from 5.1%, but for Mexican migrants the adjustment was to the upside, from 5.0% to 5.2%. 
It is relevant to say that working-age persons in the latter group –including 'natives', 'non-
native citizens', and 'non-citizens' (both legal and illegal)– increased by 182.4 thousand, with 
those employed rising by 284.1 thousand, but with the those unemployed growing by 72.3 
thousand. 
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We reaffirm our view of volatility in remittances, at least during the first half of the year. As 
a result of the US government’s stance on immigration, the population of Mexicans who send 
remittances to their families across the border have likely changed their behavior, something 
reflected both in the amount and frequency of these flows. Uncertainty will remain key and 
covers several aspects, such as the fear of losing their jobs and of being deported; in addition, 
that the channels for sending remittances will be more limited or that they will be subject to 
some kind of taxation –with this latter measure already proposed in states such as Florida and 
Texas. 

In this context, there has been greater volatility since last November. More importantly, timely 
figures complemented by statements in both the US and Mexico show two contrary trends, at 
least for the month of February. The first is to send a smaller amount, anticipating a weaker 
labor market, so the aim is to strengthen savings. The second is to send the largest amount 
possible, anticipating deportations. For example, according to information from Financiera 
Bienestar, the reception of remittances in San Cristobal de la Casas (in the state of Chiapas) 
during the first twenty days of February has been cut by 40%. In contrast, the president of the 
Tijuana College of Public Accountants, Sergio Vázquez, commented that flows have increased, 
although he did not provide percentages. In his view, this increase continues to reflect fears of 
deportation. Finally, based on Univision reports, small and medium-sized businesses that offer 
remittance services in Northern California (1st place by US state) acknowledge that the 
predominant trend is lower demand for this service. Thus, they conclude that remittances so 
far in February are for a smaller amount and that customers have decreased. They attribute 
this to: (1) Inflation; (2) rumors and fear of deportations; and (3) bad weather.  

Finally, we will keep an eye on state migration policies that could also alter the amount sent. 
Such is the case with Florida’s Governor Ron De Santis proposal, which would require a proof 
of identity to ensure that only legal residents can carry out such transactions. 
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Guide for investment recommendations. 

  

Reference 
  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 
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